Attachment 6

Volatility Minimizing Hedge Ratio was 22%

A 22%hedge ratio minimizes the volatility of annual
MSCI EAFE real returns, 1988-2007
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A 22%hedge ratio minimizes the volatility of annual
Total Fund real returns, 1988-2007
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e The volatility minimizing hedge ratio was 22% during

1988-2007

— for both international equities and a balanced portfolio
— for annual real (CPI adjusted) returns




